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M 'tmg what hé termed a "dra
matic” incrcase in the threat posed
by forelgn gpies over the last de-
‘cade; 'Atty.’ Gen.. William French
-Smith sald Friday that the Heagan
-Administtation  i3- “‘revxtalizmg”
U.S.intelligence gathering. ™/ * -
;. Inwhat was described as the Ad-"

rinistration’s first major policy ad- |

_dre<s on intelligence, Smith told the'
Los Angeles World Affairs Council
that the Administration is under<
taking measures that-“will streng- ]
then.the pubiic confidence in our,
intelligence system.” dytTY

. “President - Reagan inherited an
inte)l:zcnce community that had
been demoralized and debilitated by
Bix yegra of p\éblig: cézsclosm-es, den-.
unciation--an udge liml 3
Lon r‘rench said. 8 tary

: Controversinl Otdei

; * During tha zame time,. h”"smd
Lhe hkely number of spies-in our
country operating under the 3ulses
of -scientists, Jjournalists,: business-~
men, students and new immi ants,.';
"has increased sharply.” " w3 ]
'+ The: wide-ranging - addresa was'ff
Hesigned to mount- support: for-a j
controversial cxetutive order on -
-telligence' that President” Rcagan
signed two weeksago.' A&t h
+The order, which authorizes the
_CIA to conduct covert operations
- inside the United States for the first
time, has been criticized by & coali- |
“tion of 109 civil liberties, religious,’
foreign affairs,” comumer a.nd en-
“vironmental groups.:. T
--The Reagan’ order, the groups
'sald does not adequately protect
‘Americans from intelligence abuses

uncovered by congressxonal hvar-
ingsin the1970.57 % - 3 ¥ & i

. Smith - reiterated- AF"ﬂday earlxer L

Administration statements that in- |
telligence agencies will respect the'!
constitt_xtiopal rights of U.S. citizens. |
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'3 'Won't Answer

*.,Cntmg hxghLv pubhcxzed.tnals in’
whxch individuals have‘been'con- \
% victéd of selling Américan technol-
“,',‘bgy abroad, Smith said California’s *
defénsé*contractors and /*Silicon -
,‘.'Valley" have:been. the:targets of ,
%, “intensive forexgn intellxgencef' -
-forts.” He refusedto elaborate, -
‘At a press conference before the

“*yarlety of rcportcrs ql.estlons de-
signed to. clarify the Admmistra-
~._ tion's intelligence policy..

7. 7] rather suspect that a lot of you
wﬂl be interested in some questions
“that I just will not be able to an-
swer." he told reporters at the out-
~ g2t of the press conference. “About
= everything I can* comment is in
there(thespecch) o

'-_ - He suggested‘-that‘»th P
.intention of Reagan’s new orderisa
psychologxcal one=to change the

* “atmesphere” under “which intels

 ligence agencies operate. The more

* restrictive executive orders on in<’
tclhgence written by former Pres-.
ident Jimmy Carter were “cast in

. terms of what the’ intelligence

P . agcncies ‘cannot do,” he said. Rea<:

‘. gan’s new order is.“‘cast in terms of

{- what the intelhgence agencies can
do DD K % . 1}

In his addrcss. Smith said he P

-, attomey general will have authori-

“ty under the new executive order to’

>approve “proposed ; activities”: by
.intelligence asencies ‘inside the:

3United States il it is ( determined thaL

) address,  French refused to answera. |

RIS L o

e largct of survcnllance 18" zm
‘47 agent of a foreign governmen( i ‘
% When asked at the press confer- ‘
iz “ence if, for example, the dozens of
; 'dcmeshc solidarity groups—such as
p .those that support movements in
' countries like the Philippines and E1 \
: galvador—may . be. consndered
“*agents Of ’orengx govemments
: Smxth said: A
%27 Al 1 can say is that we know
~that international arms of many
i governments are operating within
' _"~' the United States and the function
'- ~ of foreign counterintelligence is to,
- deal with those activities and weare
% dealing with them and we deal with
“them in individual ' situations 2s
‘. those circurastances warrant.” 0 |
- Beyond that, he smd ‘I reany
cantcomment."‘ : : -

. BeaganBemark
*On an unrelated’ subject, Smith_
% was asked to clarify a remack made
B ¢ by Reagan’ at a preds conference’

%3 3 Thursday  that seemingly contra—ﬁ_
% dicted Administration policy.”. .+
r3 7 Reagan had said he saw, ''no fault
with” an agreemﬂntbelwcen Kaiser.
‘Aluminwn and the United Steel-
" workets of North Arierica that seq
* yvoluntary af firmative action quotas. i
. However; Willlam Branford Rey-}
- nolds, assistant attorney general for
“civil rights, said reccntly that he
 was seeking a case that would over-?
" turn a Supreme Court decision t_l}at.;
" approved the agreement. - el S
"+ “Smith said he considered Rea- i

igan's statement “perfectly consxs- 4

* tent with administrative policy.”. In 1 ’
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Washifigton, Deputy White House:
Press Secretary Larry Speakes also-

- attempted to clarify the confusion. .; -
: “The President does favor volun—
‘tary affirmative action " quotas,”
Speakes said, withcut noting that |
the Kaiser agreement. wasa vol

taryone. SR _;-’7,-__.,, e

R B

t‘._.n._.. '

CIA-RDP90-00552R000606260024-7



